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DIRECT TESTIMONY OF WILLIE J. 'ttrIORGAN

FOR

THE OFFICE OF REGULATORY STAFF

DOCKET NO: 2008-460-WS

IN RE: AVONDALE 'VIILLS, INCORPORATED FOR

APPROVAL OF A NKW SCHEDULE OF RATES AND CHARGES FOR

WATER AVD SEWERAGE SERVICES PROVIDED TO CUSTOMERS IN

AIKKN COUNTY SOUTH CAROLINA

10 Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS AND

OCCUPATION.

12 A. My name is Willie J. Morgan. and my business address is 1401 Main

13 Street, Suite 900. Columbia, South Carolina 29201. I am employed by the State

14 of South Carolina Office of Regulatory Staff ("ORS") as the Program Manager

15 for the Water and Wastewater Department.

16 Q. PLEASE STATE YOL'R EDUCATIONAL BACKGROUND AND

17 EXPERIEVCE.

19

20

21

22

23

I received a Bachelor of Science Degree in Engineering from the

University of South Carolina in 1985 and a Master of Arts Degree in Management

from Webster University in 2000. I am a licensed Professional Engineer

registered in the State of South Carolina. My professional affiliations include

membership in the American Water Works Association ("AWWA"), the South

Carolina Section of' the American Water Works Association ("SC-AWWA") and
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1 the National Society of Professional Engineers ("NSPE"). Also. I serve as a

2 Director for the Columbia Chapter of the South Carolina Society of Professional

3 Engineers. After graduating from the University of South Carolina, I was

4 employed by the South Carolina Department of Health and Environmental

Control ("DHEC") as an Environmental Engineer Associate. Later, I was

6 promoted to the position of Permitting Liaison where I assisted industries and the

7 public with environmental permitting requirements in the State of South Carolina.

8 This assistance included providing information about air quality, solid and

9 hazardous waste management, and water and wastewater management

10 requirements. I was employed by DHEC for nineteen years. In October, 2004, I

11 joined ORS as the Program Manager for the Water and Wastewater Department.

12 Q. DO YOU HAVE ANY PUBLICATIONS TO YOUR CREDIT?

Ycs.

14 Q. %'HAT ARE THE NAMES OF SOME OF THOSE PUBLICATIONS?

16

17

18

19

20

21

22

23

While at DHEC, I published several editions of a document called "A

General Guide to Environmental Permitting in South Carolina. " This guide is a

summary of the various environmental requirements that affect businesses and

industries located or operating vvithin the State of South Carolina. Another

publication I authored includes a document called "Environmental Protection

Fees." This document is a summary of the fees charged for environmental

programs. It includes detailed information about the fees collected by water

utilities to implement the Safe Drinking Water Act Regulatory Program, fees

collected from wastev ater utilities to manage the National Pollution Discharge
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1 Elimination System ("NPDES") Program, and fees collected for construction

2 activities associated with water and wastewater utilities.

3 Q. HOW LONG HAVF. YOU PROVIDED REGULATORY OVERSIGHT

4 AND ENGINEERING SERVICFS TO WATER AND WASTEWA'I'ER

5 FACILITI ES?

6 A. I have over twenty-three years of regulatory compliance cxpericncc

7 providing assistance and regulatory oversight for v ater and wastewater facilities

and scrvic&:s.

9 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS

10 PROCEEDING?

11 A. The purpose of my testimony is to set forth the ORS staff findings relative

12 to my review of the rate increase application submitted by Avondale Mill», inc.

15

17

("Avondalc"). Specifically, I will f'ocus on Avondale's compliance with the

Public Service Commission of South Carolina's ("Commission" or "PSC") rules

and regulations, ORS's Business Compliance Rcviev of Avondale's water and

wastewater systems, test-year revenue and calculated proposed revenue, and

performance bond rctfuirements.

18 Q. ARE THE FINDINGS OF YOUR REVIEW CONTAINED IN THIS

TESTIMONY AND ACCOMPANYING EXHIBITS?

20 A. Yes, my testimony and the attached exhibits detail ORS's findings and

21 reconunendations.

22 Q. PLEASF. EXPLAIN HOW YOU COMPILED INFORMATION FOR YOUR

TESTIMONY AND EXHIBITS.
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1 A. I used ORS Business Office Compliance Review results, information

2 provided by Avondale in its application and additional information provided by

3 Avondale during the course of our business review and facility site inspections. 1

4 also reviewed Avondale's financial statements and performance bond documents

5 submitted to the Commission.

6 Q. PLEASE PROVIDE AN OVERVIEW OF THE LOCATIONS, SERVICE

7 TYPES AND CUSTOMER BASK SERVED BY AVONDALE.

Avondale is a public utility providing water distribution!treatment services

9 and wastewater collection services. Avondale is a National Association of

10 Regulatorv Utility Commissioners ("NARUC") Class C water and wastewater

11 utility according to water and sewer revenues reported on its application for the

12 test year ending August 29, 2008. Avondale's service area includes a portion of

13 Aiken County. According to Avondale's application for the test year ending

14 August 29, 2008, water distribution services were provided to 616 customers and

15 wastewater collection services were provided to 495 customers in the Graniteville

16 and Vaucluse communities in Aiken County, South Carolina.

17 Q. PLEASE EXPLAIN EXHIBIT WJM-I OF YOUR REPORT.

19

20

21

22

23

Exhibit WJM-I, consisting of three pages, provides a summary of the

Business Office Compliance Review completed by ORS. During the Business

Office Compliance Review, ORS reviewed Avondale's office records to

determine compliance with Commission rules and regulations.

Avondale utilizes a computer database to capture all customer account

transactions. Avondale tracks customer complaints manually. Customers are
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billed in arrears monthly and bills are issued in a timely manner. Disconnect

notices are issued to delinquent customers. Avondale offers payment plans to

customers. Avondale has complied with the Annual Report and Gross Receipts

filing requirements as well.

5 Q. PLEASE EXPLAIN EXHIBIT W'JM-2 OF YOUR REPORT.

6 A. Exhibit WJM-2, consisting of two pages, is a summary of the water

distribution and treatment system and the wastewater collection sy' stem inspected

by ORS on February 24, 2009.

IVater Treatment and Distribution System

10

12

13

14

16

17

19

20

71

22

23

Avondale currently provides adequate water treatment and distribution

services to its residential, commercial, and industrial customers. Water is

provided to customers by Avondale from two outside bulk water providers.

Breezy Hill Water and Sewer Company (BHWSC) and Valley Public Service

Authority (VPSA). Required operator logs werc being kept at the facility audited

by ORS. As required by the Commission regulations. general housekeeping items

including system entry points, access roads and signage were found to be

satisfactory during thc audit. Potable water and irrigation consumption is metered

to all known customers. Avondale provides fire protection service to its

customers in the Graniteville and Vaucluse communities. DHEC rated the system

as "Unsatisfactory" during its last sanitary survey on August 26, 2008 due to

several deficiencies including inadequate pressure, fire flow protection, and

valve/hydrant maintenance deficiencies. When problems arc identified, Avondale

appears to address the issues in a timely manner. No construction activity is
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being proposed by Avondale for its water distribution system and no immediate

need exists for any major upgrade to the current system.

WVastewater Collection S .stem

Avondale provides wastewater collection services and Aiken County

Public Service Authority treats and disposes of the wastewater. During the ORS

inspection, the wastewater collection system was operating adequately and in

accordance with DHEC rules and regulations. No construction activity is being

ff proposed by Avondalc for its wastewater collection and no immediate need exists

9 for any major upgrade to the current system.

10 Q. EXPLAIN THE TEST YEAR RE%'ENUE INFORMATION COIVIPUTED

11 BY ORS FOR AYONDALE.

13

14

16

17

19

20

21

22

23

Exhibit WJM-3 summarizes Avondale's service revenues for the test year

ending August 29, 2008. ORS used consumption data provided by Avondale and

verified during the audit. In addition, ORS used Avondale's current and proposed

rates as reflected in the application for these calculations. In summary, ORS

calculated Avondale's test year service revenue f'or water operations, as adjusted,

of $54,052. ORS calculated Avondale's test year service revenue for wastewater

operations, as adjusted, of $56.714. An adjustment of ($50) was made by ORS

due to rounding by Avondale in its application of the per gallon rate for

wastewater service. ORS calculated test year revenues for combined operations,

as adjusted, of $110.766. For comparison purposes, ORS calculated Avondale's

proposed water service revenues, as adjusted, of $353,669. ORS calculated

Avnndale's proposed wastewater service revenues, as adjusted. of $370, 157. At
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Avondale's proposed rates, combined operating revenue, as adjusted. would total

2 $723,826. ORS did not factor customer growth into these revenue comparisons.

3 As shown in Exhibit WJM-4, the projected growth for Avondale is approximately

4 -0.3236 r'o for water service. There is no growth expected for sewer service.

5 Q. PLEASE EXPLAIN EXHIBIT %'JM-5 OF YOLR REPORT.

6 A. Exhibit %'JM-5 is a summary of the current PSC approved rates for

7 Avondale and Avondale's proposed rates. From a review of Avondale's records,

8 ORS found that an allowance for future uncollectible accounts or bad debt

9 expense of approximately 0.4514'0 to be appropriate. This is computed using the

10 current recorded bad debt amount of $500 and the as adjusted revenues of

11 $110,766. This amount is consistent with historical records provided by

12 Avondale for customer accounts that have been written off by Avondale as

uncollectible.

14 Q. PLEASE EXPLAIN THE STATUS OF THE PERFORMANCE BOND FOR

15 AYONDALE.

17

18

19

70

Avondale has a current performance bond on file with the Commission

for water and sewer operations using a Certificate of Deposit as surety in the

amount of $30.000 for water and $30,000 for sewer operations. Based on the

expenses from the test year and using the criteria set forth in 26 S.C. Code Regs.

103-512.3.1 and 103-712.3.1, ORS determined that the face amount of

21

22

23

Avondale's bond should be $265,000 for water operations and $275,000 for

wastewater operations (Exhibit WJM-6). Avondale's adjusted bonding criteria

expenses for the test year were $260,412 for water operations and $273.238 for
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wastewater operations. Combined bonding criteria expenses, as adjusted totaled

$533,650 for the test year ending August 29, 2008. ORS respectfully requests

that the Commission increase the Avondale performance bond requirements for

4 water and wastewater operations to $265,000 and $275,000 respectively as it is in

5 the public interest for Avondalc to obtain a bond that satisfies the criteria as set

6 forth in S.C. Code Ann. tI 58-5-720 (Supp. 2008).

7 Q. ON WHAT BASIS DOES ORS MAKE DEPRECIABLE SERVICE LIFE

8 RECOMMENDATIONS?

ORS recommendations are based on the conclusions outlined in the

10 Florida Public Service Commission Water and Wastewater System Regulatory

11 Law as recommended by the NARUC staff. ORS's approach and conclusions

12 made concerning depreciation are consistent with the Public Utility Depreciation

13 Practices manual as published by NARUC in 1996.

14 Q. WILAT CONCERNS DO YOU HAVE RECARDIVC WATER LOSS IN

15 THE WATER DISTRIBUTION SYSTEM OPERATED BY AVONDALE?

16 A.

17

19

70

21

22

73

Utilities can no longer af'ford to ignore inefficiencies in their water

distribution systems. Increases in pumping, treatment and operational costs make

water losses cost prohibitive. Water loss on Avondale's system is ultimately

passed on to the customers in the form of higher rates. The BHWSC and VPSA

charges to the utility are based on the cost of all water provided to Avondale

through the two master meters. This cost is shared by all customers. According

to the EPA. an 8% allowance for "unaccounted for water" is acceptable; but

unaccounted for water loss of more than 12% requires priority attention and
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corrective action. The 8% allowance is consistent with Commission Order No.

2000-0354 in Docket No. 1999-344-%"S for Pinebrook of Spartanburg which

"allowed 7.5% as a reasonable percentage for lost water '
and Order No. 91-231 in

Docket No. 90-124-WiS. For the test year, Avondale provided ORS with

information stating that it purchased 160,647,650 gallons of water and sold

62.500.000 gallons of water to its customers. The difference is 98,147,650

gallons, which represents a loss of approximately 61.09%. Unaccounted for water

is the difference behvcen water supplied (metered at the master meter) and

metered use (i.e., sales plus non-revenue producing metered water).

10

Su lied - metered use x 100%Unaccounted for water (%)
(Supplied)

11 In its application, Avondale proposes to reduce its purchased water cost to a

17 quantity equivalent to 20% above the water purchased by its customers. This

13 amount of unaccounted for water is 12.500,000 gallons which equals $135 540 in

14 purchased water expense. This adjustment proposed by Avondale reduces the

15 "Purchased Water" expense by $222.969. Using the above equation and proposed

16 reduction in water purchased. Avondale will be charging its customers for

17 approximately 11% in unaccounted for water. ORS finds the quantity of

18 unaccounted for water and its equivalent dollar amount after the proposed

19 adjustment used in Avondale's application to be acceptable.

20 Q. HOW CAN AVONDALE RESOLVE ITS WATER LOSS PROBLEM?

In an effort to eliminate or lower unaccounted for water statistics,

72 Avondale is in the process of conducting a comprehensive water audit on its

THE Ol FICE OF REGULATORY STAFF
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1 system. Accurding to the American '&I'atcr &A'urk» Assnciation (ASVKVA) Manual

of' %Pater Supply Practices, SS'atcr Audits and I.eak Detection, 2"' hd. , page 2,

"SS'atcr audit~ sh&iuld be perf'nrrned annually to help manager~ adjust priorities,

monitor prugiess. identify nclv areas uf svstem lusscs, and establish nc&v

maintenance guals.
"

A u atcr tiudit can identify hnxv much vvatcr is lost and xshat

6 that loss is costing thc utility and its customers. Rccnr&fs and systein control

cquipmcnt (such as meters) should be checked lor accuracy. Thc overall goal uf'

th» audit is tn assist Avi)ndale in the selection and impl«mcntatiun ot'programs tu

reduce distributi&!n system losses i)lid thus help to avoid higher rates f'ur thc

1O custumers Thc «ater audit should be f'nllovvcd by th» devclnpmcnt of a leal'

11 detection program Thc iinplcnlcntatinn nf' a leal dctectinn pnigram can help

12 Avc)ndalc reduce tvatcr and rcv&nlue Insscs and make better use of u ater

resources Therefore, thc OILS rccnminends that Av&mdale continue with an

14 annual audit and to consider implementing actiuns recommended by th«audit

16 Q. DOFS TIIAT O'OWL'LL'llF. 'IOI)k 'I FS'I'IWIOsfh'?

16 A yes it dues

THE OFFICE OF REGL)La&TORE Sl'AFF
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Exhibit WJM-1

REVIEW OF 1VATFR AND lVASTFlVATER SERVICES

AVONDAI. F 5111 I.S, INC.

DOCKET: 2008-460-WS

The 01Ticc of Regulatory StalT("ORS") ol South ('amlina performed a Business ( ompliance

audit of the revenue, customer complaint. and customer deposit records of Avondale Mills, inc.

1"Avondalc") in preparation fiir this rate case. Avondale currently provides water distribution

and treatment. and was(cwater collection services to commercial. industrial and residential

customers in Avondale s service area. This includes a portion ol Aiken County. As of August

29, 28)g, Avondalc was protdding vvatcr serviciis to 616 water customers along vvith 39 fire

hydrants and ivastcivatcr services to 495 customers. (.'onstruction lor initial portions of the

system began in the early 193(1's

The ORS Consumer Services Department received no consumer complaints regarding

Avondale during the test year. Since the Notice of Filing was mailed to Avondale's customers,

the Public Service Commission has received no Petitions to Intervene.

ORS determined Avondale provides adequate water distribution and treatment service and

wastewater collection service. Iloivcvcr, during Avtmdale s latest sanitary surv&:y, DllEC rated

the drinking water system as "Cnsatisl'actory" due to several deficiencies including inadcquatc

pressure, lire lloiv protection. and valve'hydrant maintenance deficiencies.

1he following 2 pages provide a summary of the ORS Business ( ompliancc Audit results.

Page 1 of 3



Exhibit WJM-1

ORS BUSINESS OFFICE COMPLIANCE REVIEW: Water/Sewer Com an

Utility: Avondale Mills, Inc.
Inspector Willie Morgan
Office: 128 Marshall Street, Graniteville
Utility Type: Water ft Wastewater
Date: February 24, 2009
Company Representative. Mr. Jack R. Altherr, Jr. , Mr. G Stephen Felker, Jr. , Mr. Jimmy W.
Fredrick, Ms. Susan B. Johnson, Et Mr. Marion Malcom

Compliance Regulation

All records and reports available for
examination in accordance with R.103-510 and
R 103-710.

2 Complaint records maintained in accordance
with R.103-516 and R. 103-716.

3
I

Utility's rates, its rules and regulations, and its
., up-to-date maps and plans available for public

inspection in accordance with R 103-530 and
, R 103-730

Established procedures to assure that every customer
making a complaint is made aware that the utility is
under the jurisdiction of the South Carolina Public
Service Commission and that the customer has the
right to register the complaint in accordance with
R.103-530 and R. 103-730.

Deposits charged within the limits established
by R.103-531 and R. 103-731.

Timely and accurate bills being rendered to
customers in accordance with R.103-532 and
R.103-732
Bill forms in accordance with R.103-532 and
R.103-732

8 Adjustments of bills handled in accordance with
R 103-533 and 103-733.
Policy for customer denial or discontinuance of
service in accordance with R 103-535 and 103-
735.

In
Compliance

X

X

X

X

X

X

X

X

Out of
Compliance

X

Comments

Accounting records maintained in
Monroe, GA and customer account
records maintained in Graniteville,
SC.

Backflow prevention devices
maintained by customers.

No deposit is charged. However, a $25.00
connection fee is charged to all customers
u on setting u a new account.

Missing date meter readings occur.
Missing rate schedule or reference rate
schedule available upon request.

10 Notices sent to customers prior to termination
in accordance with Rule R.103-535 and 103-735.

Notices filed with the Commission of any
violation of PSC or DHEC rules which affect
service provided to its customers in accordance
with rule R.103-514.C and 103-714.C

X

X
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12

13

14

15

16

Compliance Regulation

Utility has adequate means (telephone, etc. )
whereby each customer can contact the water
and/or wastewater utility at all hours in case of
emergency or unscheduled interruptions or
service in accordance with R.103-530 and 103-
730
Records maintained of any condition resulting
in any interruption of service affecting its
entire system or major division, including a
statement of time, duration, and cause of such
an interruption in accordance with R.103-514
and 103-714.
Utility advised the Commission, in accordance
with Rule 103-512 of the name, title, address
and telephone number of the person who
should be contacted in connection with general
management duties, customer relations,
engineering operations, emergencies during
non-office hours.
Utility verified the maps on file with the
Commission include all the service area of the
company.
Number of customers the utility has at present
time.

In

Compliance

X

X

X

X

Out of
Compliance

Comments

According to the application
616 water and 495 sewer customers

17 Utility has a current performance bond on file
with the Commission Amount of bond: 530K
for water and 530K for sewer

18 Utility maintains a documented Safety Program X

X
In the application, the utility commits
to updating the bonds for water h
sewer prior to a final decision by PSC.

19

20

Utility maintains a documented Emergency
Response plan.
Utility maintains a documented Preventative
Maintenance plan.

X

X

21 Utility submitted a current Annual Report. X
22 Utility is in compliance with Gross Receipts

reporting and payment regulations. X
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Exhibit WJM-2

ORS WASTEWATER SYSTEM INSPECTION REPORT

Ins ection Overview
Date Inspected:
Inspector Name:
Docket Number:
Utility Name:
Utility Representative:
Number of Customers:
SyStem TyPe (collection, force main, lagoon, etc):
Location of System:
Location of Utility Office:
Treatment Type:
Permit ¹:
Last SC DHEC Compliance Rating:
Frequency checked by WWTF Operator:
Drinking Water Provider:

February 24, 2009
Willie Morgan
2008-460-WS
Avondale Mills, Inc.
Mr. G. Stephen Felker, Jr. B Mr. Jimmy W. Frederick
495
Collection, force main to Aiken County Public Service Authority
Granitevitle 8 Vaucluse
128 Marshall Street, Graniteville
None
SSS000003
N/A

Daily
Avondale Mills, Inc.

Ins ection Results
System Components Inspected

1 Chlorinator
2 Other chemicals in use
3 Aerators present
4 Plant fenced and locked
5 Warning Signs Visible
6 Fence in good condition
7 Dikes in good condition
8 Odor non-existent or limited
9 Grass mowed

10 Duckweed/Algae acceptable
11 Grease build-up acceptable
12 Plant free of debris
13 Effluent Color acceptable
14 Lift Stations present
15 Failure Warning System adequate
16 Electric Wiring adequate
17 System free of leaks
18 System free of overflows
19 Access road adequate
20 Ability for service area to expand

Yes No Comments

N/A

N/A

N/A

N/A

2 lift stations present

X

Additional Comments:
1)chris accumulated in one of the pumping stations requiring immediate attention li. e. , routine removable of

debris from pumping area, etc. i.

Page 1 of 2



Exhibit WJM-2

r
cis o~

ORS WATER SYSTEM INSPECTION REPORT

Ins ection Overview
Date Inspected:
Inspector Name:
Docket Number:
Utility Name:
Utility Representative:
Number of Customers:
System Type (distnbution, well, etci:
I ocation of System:
Location of Utility Office:
Treatment Type:
Permit 0:
Last SC DHEC Compliance Rating:
Frequency checked by Licensed
Operator:
Wastewater Provider:

February 24, 2009
Willie Morgan
2008-460-WS
Avondale Mills, Inc.
Mr. G. Stephen Felker, Jr. B Mr. Jimmy W. Frederick
616
Distribution
Granitevil. le Et Vaucluse
128 Marshall Street, Graniteville
Chlorination
0240002
Unsatisfactory - August 26, 2008
Daily

Avondale Mills, Inc.

Ins ection Overview

System Components
Inspected

1 Well Sites
2 Pump Houses
3 Storage Tank
3a Storage Tank

3b Storage Tank
4 Chlorinator
5 Other Chemicals in use
6 Meters
7 Fire Hydrants

8 Electrical Wiring acceptable
9 Piping acceptable
10 Water free of air
11 Water free of sand
12 Water clarity
13 System free of leaks
14 Water free of observed odor
15 Access road adequate

Specific
Type

Pressurized
Non-

Pressurized
Overhead

39

Yes No

Capacity Compliance Comments

None
616

Leak at booster pump

16 Ability for service area to
expand

Additional Comments:
Leak was located at the booster pump serving the Laurel Drive area. Seals appear to be broken.
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AVDNDALE MILLS, INC

2008-(60-WS
REVENUE IMPACT ANALYSIS

EXHIBIT WJM-3

Calculated Test Year Revenue Overview

Service
Typo

Rmntential
Commercial

29 f600 npr.

5 250,000

Customer Classification Consumption In G*oons
Usogo Charge

por 1,000 Sorvlco Units

ni I one

511
2850 51

Bass Facility

Charge (BFC)

$3 00
53 00

Test Year
Calculated

Rovonues I
$31 441
$3,686

A nrtrnont t:orna ox MB

Water Industnal
Imualion
W'lioli" sic
Water Service Total
Broider tie l

:on mercisl

Sewer A artment Lomoiex MB

In d u s t n a I

Sower Service Total
Total 0 aratln Revenues

8 COG 000
13,000 000
6 75" 000

62 500 000
x6,250,300
4 000 OCC

8 rnn 00r:
I 31,000 JJ0!I
51,250, 000
113 750 000

50 51

3 51

$0 355

50 869

$0 869

3

73

616

22

495

$3 00
53 00
53 00
50 00

52 05
$2 05
s2 05
52 05

S4 ''6
56 738
56 071

$54, 052
$3' 349
$4 01x
56!I77
511 371
$56, 714
$110,766

Calculated Avondale Mills, Inc Pro osed Revenue Overview

Service
Typo

Desto~sr Classification
Usago Chargo

Consumption In Gallons per 1,000 Serwce Unrts

«Oons

Base Fachlty
Chaige (BFC)

Proposed Increase
C a I c u I a ted

Amount
Revenues 1

M increaso

Water

Res denoal
Cunvi c iiidl

A anment t:cm lex MB

Iniustnal
Im ation

Water Service Torsi

29 car 000
5.2 50.30 "
8,000 000
13 OGO 000
6,750,"00

62 500, 000

$4 50
$4 50

55 65

511
28

616

$8 or,
sic 00
593 or,

512 00

181 806
52!,313
$36,600
$6" 300
$48 650

$353,669

$148 365
522 627

443 Ohu
G13 86;-
789 21",

$53 502 79' li2",'.

$42 57 701 3
$299,617 554 3127

Sewer

flesidential
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AVONDALE MILLS, INC.
2008-460-WS

SCHEDULE OF RATES AND CHARGES

Exhibit WJM-5

Current ~Pd
WATER

1. Monthly Recurring Charges

RESIDENTIAL 8 COMMERCIAL CUSTOMERS

Base Facility Charge
Commodity Charge

$3.00 per month

$0.51 per 1000 gallons
$8.00 per month

$4 50 per 1000 gallons

APARTMENT COMPLEX —MULTIPLE BUILDING SERVED BY A SINGLE METER:

Base Facility Charge
Commodity Charge

$3.00 per month

$0.51 per 1000 gallons
$50.00 per month

$4 50 per 1000 gallons

IRRIGATION CUSTOMERS:

Base Facility Charge
Commodity Charge

$3.00 per month

$0 51 per 1000 gallons
$12.00 per month

$5.65 per 1000 gallons

INDUSTRIAL CUSTOMERS

Base Facility Charge
Commodity Charge

$3.00 per month

$0.51 per 1000 gallons
$50.00 per month

$4.50 per 1000 gallons

2. Nonrecurring Charges

Water Tap-In Fee For New Connections

A. 5/8" Meter $0.00 $550.00

B. Meter tap fees for meters larger than 5/8" will be based on a single-family equivalent (SFE) using the DHEC
contributory loading criteria.

3. Notification, Account Set-Up, and Reconnection Charges

A. Notification Fee: A fee of five dollars ($5.00) shall be charged each customer to whom the utility

mails the notices prior to service being discontinued. This fee assesses a portion of the
clerical and mailing costs of such notices to the customers creating the cost.

B. Customer Account Charge: A one time fee of $15.00 will be charged to defray the cost of initiating
a new customer's service.

C. Reconnection Charges: In addition to any other charges that may be due, a reconnection fee of
$35.00 shall be due prior to the utility reconnecting service which has been disconnected for any
reason set forth in Commission Rule R.103-732.5.
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AVONDALE MILLS, INC.
2008-460-WS

SCHEDULE OF RATES AND CHARGES

Exhibit WJM-5

4 Late Penalty Charge

Avondale may charge a late-payment penalty up to the maximum amount allowed by applicable South Carolina
Statue and/or Public Service Commission rule.

5. NSF Check Charge

Avondale may charge a NSF check charge up to the maximum amount allowed by applicable South Carolina
Statue and/or Public Service Commission rule.
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AVONDALE MILLS, INC.
2008-460-WS

SCHEDULE OF RATES AND CHARGES

Exhibit WJM-5

Current ~Pd
SEWER

1 Monthly Recurnng Charges

RESIDENTIAL 8 COMMERCIAL CUSTOMERS

Base Facility Charge
Commodity Charge

$2.05 per month

$0 869 per 1000 gallons
$6 00 per month

$6.50 per 1000 gallons

APARTMENT COMPLEX — MULTIPLE BUILDING SERVED BY A SINGLE METER

Base Facility Charge
Commodity Charge

$2.05 per month

$0.869 per 1000 gallons
$35 00 per month

$6.50 per 1000 gallons

INDUSTRIAL CUSTOMERS.

Base Facility Charge

Commodity Charge
$2 05 per month

$0.869 per 1000 gallons
$35.00 per month

$6 50 per 1000 gallons

2 Nonrecurnng Charges

Sewer Tap-In Fee For New Connections

A 5/8" Meter $0.00 $550 00

B Meter tap fees for meters larger than 5/8" will be based on a single-family equivalent (SFE) using the DHEC
contnbutory loading criteria.

3. Notification, Account Set-Up, and Reconnection Charges

A. Notification Fee. A fee of five dollars ($5.00) shall be charged each customer to whom the utility

mails the notices prior to service being discontinued. This fee assesses a portion of the
clerical and mailing costs of such notices to the customers creating the cost.

B Customer Account Charge A one time fee of $15.00 wil be charged to defray the cost of initiating

a new customer's service.
C. Reconnection Charges: In addition to any other charges that may be due, a reconnection fee of

$250.00 shall be due pnor to the utility reconnecting service which has been disconnected for any
reason set forth in Commission Rule R. 103-532.4.

4. Late Penalty Charge

Avondale may charge a late-payment penalty up to the maximum amount allowed by applicable South Carolina
Statue and/or Public Service Commission rule
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AVONDALE MILLS, INC.
2008-460-WS

SCHEDULE OF RATES AND CHARGES

Exhibit WJM-5

5 NSF Check Charge

Avondale may charge a NSF check charge up to the maximum amount allowed by applicable South Carolina
Statue and/or Public Service Commission rule.
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AVONDALE MILLS, INC.
2008-460-WS

PERFORMANCE BOND REQUIREMENT

EXHIBIT WJM-6

Bond Value Components

Wages & Taxes
Contracted Labor
Power
Purchased ilyater

Purchased Sewer Treatment
Lab Testing
Treaiment Chemicals
Maintenance & Repairs
Vehicle Expense
Office Supphes and Pnntmg

Telephone Expense
Other Miscellaneous Expense
Licenses. Permits & Taxes
Rate Case Expenses
Bad Debt Expense
Income Taxes (State and Federaii
Bond Value Re ulrement

Application Per Books

$67.332
$27,951
$3,328

$174,947
$6.640
$4,515
$1,518

$108.325
$2.319
$2.196
$2, 196
52.928
51.360

$405,556

Avondale Mffls, Inc. - Water

After ORS's Proposed
Accounting & Pro forms

Adjustments
$61,534
$31,169
$3,328

$66.141
$29.065
$4, 515
$1,518
$50.100
$2.319
$2,427
$1.771
$2.889
$1.761
$1 629
$244

50
$260,412

After Appffcant's
Proposed Increase

Recalculated by ORS
$61.613
$31,210
$3,332

566,226
$29.102
$4,521
$1.520
$50,165
$2.322
$2.430
$1,774
$2,893
53,986
$1 631
$1.596
518.483

$282,804

Bond Value Components

Wages & Taxes
Contracted Labor
Power
Purchased Water
Purchased Sewer Treabnent
Lab Testing
Treatment Cnemicals
Maintenarce & Repairs
Vehicle Expense
Ofhce Supplies and Printing
Telephone Expense
Other Miscellaneous Expense
Licenses, Vermhs & Taxes
Rate Case Expenses
Bad Debt Exnense
Income axes State and Federal

Application Per Books

570,649
529,328
$3,492

$183,562
$6.968
$4.738
$1.592

$113.660
$2,434
$2.304
$2,334
$3.072
$1.427

$0
$0

ondale Miils, Inc. - WastewaterAv

After ORS's Proposed
Accounting & Pro forma

5n4, 564
532.705
$3,492
$69,399
$30r496
$4.738
$1,592
$52,568
$2 434
$2,547
$1,859
$3 032
$1,848
$1.710
$256

50

After Appffcant's

Proposed Increase

$64.485
$32,664
$3,488
$69.314
$30.459
$4,732
$1,590
552.503
$2 431
$2,5nn
51,856
$3,028
$4, 171
$1.708
$1,671

519.345
Bond Value Re ulrement

Bond Value Compononts

Wages &,axes
Contracted Labor
Vower
Purchased Water
Purchased Sewer Treatment
Lab Testing
Treatment Chemicals
hlaintenance & Repairs
Vehicle Expense
Office Suppl es and Pnnting

Telephone Expense
Other Miscellaneous Expense
Licenses Permits & Taxes
Rate Case Expenses
Bad Debt Expense
Income Taxes State and Federal
Bond Value Re ulrement

Current Performance Bond Structure 1

Certificate of Deposi'. 000000006043074
Total Financial Assurance

$425, 529

Application Per Books

$137,981
$57.279
56.820

5358,509
$13,608
$9,253
$3 110

5221.985
$4,753
$4 500
$4,500
56.000
52,787

$0
$0

$831,085

Bond Value
$60,000
$60,000

$273,238

vondale Mffls, Inc. - Combined
After ORS's Proposed

Accounting 8 Pro forms
d s
$126,098
$63,874
$6.820

$135.540
$59 561
$9.253
$3.110

$102,668
$4.753
$4,974
$3.630
$5.921
$3.609
$3,339
5500

$533,650

Ex Iratlon Date
Auto Renewal

$295,989

After Appffcant's
Proposed Increase

$126,098
$63.874
$6.820

$135.540
559 561
$9.253
$3,110

$102,668
54,753
$4,974
$3,630
$5.921
$8, 157
$3 339
$3,267
$37.828

$578,793

11) Certifirwte of Deposit secures performanre bond of $30.000 for water operabons and 530 000
for wastewater operatiors


